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INDEPENDENT AUDITOR'S REPORT

To the Board of Diractors
Spark Ventiures

We have audited the accompanying statements of financia! position of Spark
Ventures as of June 30, 2011 and 2010 and the related statements of activities and cash
flows for the years then ended. The financial statements are the responsibility of the Spark
Ventures' management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audi includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Spark Ventures as of June 30, 2011 and 2010, and the
changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic
financial statements taken as a whole. The schedules of functional expenses on pages 9
and 10 are presented for purposes of additionai analysis and are not a required part of the
basic financial statements. Such information has been subject‘ed to the auditing procedures
appiied in the audits of the basic financial staternents and, in our opinion, are fairly stated in
ail material respects in relation to the basic financial statements taken as a whaole.

A ewpaino 6@@/&4}%%

Shapiro. Olestky & Company

Northbrook, lllinois
August 13, 2011
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Spark Veniures
Statemants of Pinancial Position
Jurne 30, 2011 and 2010

Assels
Current Assels 2011 2019
Cash and Cash Foguivalents { Nole 28 % 203,300 2 208 814
Asseis Hald for Sale 1,305 485
Prepaid Expenses - Partnership Trip ( Note ) 34.218
Loans HAeceivable 1,500 7654
Grants Receivable { Note 43 75,000
Total Current Asgets 240,321 291,783
Property and Equipment
Furniture and Equipment, Net of
Accumuiated Depreciation { Note 2G) 6,942 6,247
Total Property and Equipment 6,942 6,247
Other Assets
Partner Loan Receivable { Note 3} 100,000 35,000
Total Gther Assets 100,000 35,000
Total Assets % 347,263 g 333,010
Ligbilities and Net Assels
Current Liabilities
Accounts Payable $ 8,555 % 1,880
Deferred Income - Partnership Trip { Note 7} 31,328 -
Total Current Liabilittes/ Total Liabifities 35,883 1,860
Net Assets
Unrestricted 367,380 225,475
Temporarily Restricted { Note 5} - 105,675
Permanently Hestricted - -
Total Net Agsets 367 380 331,150
Total Liabilities and Nat Assets % 347,263 $ 333,010

o
Publie Avcountants

Ses Accompanying Notes to Financial Statements.
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Spark Veniurss
tatermnents of Cash Flows
Foyr the Years Ended June 30, 2011 and 2010

201 2010
Cash Flows from Operating Activitias:
Crhznge in Net Assets 523770y 318235
Adiustrments (o Reconclle Changs in Net Assels o Net
Cash Provided by Operating Activities
Oepreciation Expense 1,858 1,280
{increase’ Decrease in Unconditional Promises 0 Give - 25,000
{increase) Dacrease in Loans Receivable 5,164 {7,664
{increase) Decrease in Assets Held for Sale {2820 {485}
{increase) Dacrease in Prepad Expenses {34,216 -
iincrease) Decrease in Grants Feceivable 75,000 -
increase {Decreases) in Accounts Payable 6,695 1,428
increase {Decrease’ in Deferred income 31,328 -
Nat Cash Provided by Operating Activities 62,237 38794
Cash Flows from Investing Activities:
Purchases of Furniture and Equipment {2.551) (3,210}
Loan made to Partner { Note 3 ) (65,000} (35,000}
Net Cash Used in Investing Activities {67,551} {38,210)
Net Inorease (Decrease) in Cash and Cash Equivalents [ Note 2B) {5,314} 584
Cash and Cash Equivalents - Beginning of Year 208,814 208030
Cash and Cash kquivalents - End of Year 4 203,300 $ 208614

A Ses Accompanying Notes o Financial Statements,
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SPARK VENTURES
NOTES TO FINANCIAL STATEMENTS
JUMNE 30, 2011 and 2010

1. QHGANIZATION

Spark Ventures (Soark), an Blinois not-for-gprofit corporation with headguarters in
Chicago, illinois, exits to form partnerships with high impact organdizations around the
world that help vulnerable children achieve their potential. In 2007, Spark formed a
unique partnership with Hope Ministries in Zambia to stabilize, sirengthen and sustain
them by providing ralning, developiment and resources.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The accounting financial statements have been prepared using the accrual basis of
accounting.

Net assets, revenue, gains, and other support and expenses in the accompanying
financial statemenis are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets of Spark and changes therein are
classified and reported as follows:

Unrestricted Net Assets — Net assets that are not subject to donor-imposed
restrictions. Urvestricted net assets may be designated by the board for specific
purposes at any time.

Temporarily Restricted Net Assets — Net assets subject to donor-imposed restriction
that may or will be met with either actions of Spark and/or the passage of time.
When a restriction expires, temporarily restricted assets are reclassified 1o
unrestricted net assets and reported in the statement of activities as net assets
released restrictions.

Permanently Restricted Net Assets — Permanently restricted net assets reprasent
resources subject to donar-imposed stipulations to be invested in perpetuity, and only
the income may be available tor program operations. As of June 30, 2011 and 2010,
Spark did not have any permanently restricted assets.

B. Cash and Cash Equivalents

Cash and cash squivalents with maturities of three months or less from the date of
acquisition are considered cash and cash equivalents.

Certified Public Aceountants




SPARK VENTURES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011 and 2010

C. Coniributions

Contributions are recorded as received. Spark reports contributions of cash and
other assets as rastricted support if they are recalved with donor stipuiations that im#t
the use of the donated assets. When a donor restriction expires, that is, when
stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assels are reciassified into unrestricted net assets and reportad in

the statement of activities as net assets released from restrictions. In-kind donations
received are recorded at their fair value on the date received.

. Income Taxes

Spark has been recognized as exempt from federal income taxes on income related
to its exempt purposes under Section 501(a) of the Internal Revenue Code of 1986
(IRC) as an organization described in Section 501(c){3) of the IRC. Spark did not
generate any unrelated business income during the years ended June 30, 2011 and
2010.

. Functionai Expense Aliocation

The cost of providing the varicus programs and supperting services has been
simmarized on a functional basis in the statement of activities. Accordingly, certain
costs have been allocated among the programs and supporting services.

Services to sponsors program represents costs used 1o enhance the sponsor-child
retationship. Funds are used to gather and disseminate information to sponsors
concerning their sponsored child, process correspondence hetween the sponsor and
the child and educate sponsors on the environment and circumstances of the
sponsored chiid.

Educaticn and awareness program represents costs associated with communicating
the needs and vision of partner organizations, as well as sharing information
regarding the conditions and realities within the partner country.

Partnership trips program represents costs associated with service learning and
vodunteer traved 1o our partner organization, Additionally, a portion of the trip cost
goes toward supporting the partner organization.

Partner programs represent costs to assist over 300 children through programs that
provide these children with education, food, shelter, health care and emotional
support. Spark also uses funds to enhance and expand effectiveness of partner
programs, develop and train personnel and execute capital projects.

Certified Public Aceasuniants



SPARK VENTURES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011 and 2010

F. Use of Estimates

The preparation of financial statements in conformity with .5 generally accepted
accounting principles requires management to make astimates and assumptions that
affect the reported accounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of financial statemenis and the reporied amounis of
revenue, gains, and ather support and expenses during the reported period. Actual
results could differ significantly from those estimates.

(. Properiy and Equipment

Furniture and equipment are capitalized at cost. The furniture and equipment are
being depreciated over their estimated useful lives of five years using a straight-line
method, with a half of a year's depreciation recognized in the years of acqguisition and
disposal. Depreciation expense for the years ended June 30, 2011 and 2010, was
$1,865 and $1,280 respectively. Accumulated depreciation for the years ended

June 30, 2011 and 2010, was $3,616 and $1,760.

3. PARTNER LOAN RECEIVABLE

During 2010, Spark entered into a loan agreement to advance $100,000 to Hope
Ministries to help fund the land purchase, construction and operations for a poultry farm.
in total, $106,000 has been disbursed to Hope Ministries in accordance with this
agreement, $65,000 as of June 30, 2011 and $35,000 as of June 30, 2010. The loan
repayment amounts will increase yearly based on the profitability of the tarm and in
accordance with the agreement, and will be realized through a reduction of the manthly
program funding from Spark to Hope Ministries. Interest will be charged at a rate of 2%
annually, except for the first two years when the interest rate is 0%. No interest has been
charged as of June 30, 2011 and 2010.

4. FOUNDATION GRANT

Spark received a Challenge Grant from a foundation for the year ended June 30, 2010,
The grant was structured to match the $150,000 goal to be raised during a six-month
period (September 2009 -- February 2010}, if and only if the goal was reached. The
campaign was successful, Per the ferms of the grani, payment from the foundation is
made in two equal instailments of $75,000. The first installment of $75,000 was received
in June, 2010. The second payment, classified as a receivable for the year ending June
30, 2010, was received in November, 2010,




SPARK VENTURES
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2011 and 2010

5. TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted nat assets are available for the following purposes:
June 30,
2011 2010
Future Partner Development Transfers 3 - 5 1058675
Total Temporarily Restricted Net Assets % - $.. 105875

Net assels were released during the year ended June 30, 2011 from donor restrictions
by incurring expenses satisfying the purpose specified by donors as follows:

June 30
2011 2019
Purpose restriction accomplished:
Partner development transfers paid  § - $ 105875
Total restrictions released & - $_ 105,675

6. PREPAID EXPENSES

Expenses in the amount of $34,216 pald as of June 30, 2011, for a Partnership Trip
scheduled for July 2011, were ciassified as Prepaid Expenses.

7. DEFERRED INCOME

Contributions in the amount of $31,328 received as of June 30, 2011, for a Partnership
Trip scheduled for July 2011, were classified as Deferred income.
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